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CROWN DEPENDENCIES ANNOUNCE AGREED 
APPROACH TO PILLAR TWO FRAMEWORK 

INTRODUCTION

On 19 May 2023, the treasury ministers of Jersey, Guernsey and the Isle of Man made a joint 
statement regarding an intended approach to the implementation of the Organisation for 
Economic Co-operation and Development (OECD) Pillar Two global minimum tax framework 
for large multinational groups. Each Crown Dependency intends to implement an income 
inclusion rule (i.e. “top-up” tax) and domestic minimum effective tax rate of 15% for in-scope 
entities from 2025. 

BACKGROUND

Since 2019, the OECD Inclusive Framework has been working to deal with the tax challenges 
arising from an ever-increasing digitalised economy. This resulted in a two-pillar initiative being 
announced in 2021 to which political commitment was made by 137 jurisdictions, including Jersey. 

THE TWO PILLARS

Pillar One deals with multinational groups of companies with an annual turnover exceeding €20 
billion. This pillar creates rules where tax is to be paid based on where the group’s customers are 
situated. It is intended to be a minimum standard that jurisdictions will be required to implement 
within their domestic laws.  This pillar is still being developed.

Pillar Two deals with multinational groups of companies with an annual global revenue exceeding 
€750 million. Pillar Two seeks to establish a global minimum corporate tax rate of 15% that in-
scope multinational groups will be required to pay in every jurisdiction in which they operate. 
Essentially, under global anti-base erosion rules (GloBE rules), in jurisdictions where the 
effective rate of tax paid by an in-scope multinational is below the global minimum corporate 
tax rate of 15%, this second pillar will impose a “top-up” tax to bring the multinational’s 
effective rate of tax up to 15%. 

TAKE-AWAY

• the majority of companies in Jersey will be outside the scope of the OECD Pillar Two Initiative. 
Their corporate tax rate should therefore remain unchanged;
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• there are various exemptions including exemptions for certain holding entities, investment 
funds and RE investment vehicles;

• Jersey will implement the minimum standards in the OECD pillars; and

• Jersey remains committed to maintaining a strong, stable and competitive international 
finance centre. An attractive business environment based on certainty and simplicity remains 
unchanged;

For additional information, please contact:

Lexstone lawyers is a commercially minded and pragmatic pure law firm based in Jersey, specialising in investment 
funds, capital markets, commercial law, banking real estate, private wealth, financial services, employment, environment 
and intellectual property of all levels of complexity. Our clients include some of the most successful and reputable 
companies and individuals with interests in Jersey. We strive to help our clients achieve their objectives by offering 
a pragmatic no-nonsense approach, making us an innovative and dependable law firm you and your clients can trust. 
With our team of highly skilled partners we are perfectly situated to assist clients with interests in Jersey, the UK, and 
beyond. Our team understands the entrepreneurial mindset and we always apply this approach to the ways we work 
with our clients. We understand the way clients want to do business and your clients are our clients. Many of our clients 
are international and turned to us as trusted advisors for their offshore legal needs. We are a member of Lawyers 
Associated Worldwide (LAW) which gives clients access to leading international advice around the globe.

This publication is for general guidance only and does not constitute definitive advice. Formal legal advice in all 
relevant areas should be sought before relying upon any of the information contained in this release.
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